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Glossary

Abbreviations Full Forms

FRRO Foreigners Regional Registration Officer

FTC Foreign Tax Credit

FY Financial Year

ITA Income Tax Act, 1961

LRS Liberalised Remittance Scheme

NR Non-Resident

PAN Permanent Account Number

RNOR Resident but Not Ordinarily Resident

ROR Resident and Ordinarily Resident
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Residential Status*

Stay in India ≥182 days in FY

Resident and NOT
Ordinarily Resident (RNOR)

Non-Resident (NR)
NR in India in 9 out of 10

prior FYs

Stay in India ≥ 60 days in FY and ≥ 365 
days in prior 4 FYs

Stay in India for ≤ 729 
days in prior 7 FYs

Resident and Ordinarily 
Resident (ROR)

No

No

Resident 

Yes

Yes

No

Further Conditions

No

Yes

Yes
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Note: The day of entry into India and the day of exit 

from India both shall be included for stay in India

Tax year: 1st April 
- 31st March

*Applicable to Foreign Citizens only
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Scope of Total Income

* Indian Income means any income accrued or received or deemed to be accrued or received in India.
** Along with the global income, disclosure for all Foreign Assets and Incomes is required.

Individual

Resident

Ordinarily 
Resident in 
India (ROR)

Indian Income*

+

Foreign Income

(i.e. Global income**)

Not Ordinarily 
Resident in 

India (RNOR)

Indian Income*

+

Foreign business/ profession 
income through Indian 

setup/control

Non-Resident 
(NR)

Only Indian Income*
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Any foreign income, which is first received in India, will be taxable in India irrespective of the residential 

mentioned above.
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Scope of Total Income Illustration

6

Scenarios ROR RNOR NR

Any income earned in India Taxable Taxable Taxable

Business Income earned outside 
India through Indian set-up

Taxable Taxable Not Taxable

Rent Income earned outside India Taxable Not Taxable Not Taxable

Interest Income earned outside 
India

Taxable Not Taxable Not Taxable

Capital Gain on Foreign Shares Taxable Not Taxable Not Taxable

Subject to Treaty Benefit
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Tax Compliance

Income Tax Return

• Due date of filing Income Tax Return – 31st July of the following year

• Credit for Foreign Taxes shall be granted to Expatriates on foreign income in case

the individual is ROR

• Disclosure of Foreign Assets and Foreign Income if ROR
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Form 67 to be filed in all cases when FTC is availed – Refer Rule 128

Form 67 – Foreign Tax Credit

Tax year: 1st April 
- 31st March
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Tax Compliance

Tax Year and Tax payment

• Financial year – April to March

• Employer shall withhold taxes due on salary

• In case of income other than salary, Expatriate is required to pay advance tax as

under:

• Interest shall be charged in case of delay in payment of instalments
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Due Date Installment payable

On or before 15th June 15% of estimated tax

On or before 15th September 45% of estimated tax

On or before 15th December 75% of estimated tax

On or before 15th March 100% of estimated tax
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Tax Compliance

Foreign Assets Disclosure:

• Foreign Assets Schedule to be filed along with Income Tax Return by ROR

• Information on following assets to be disclosed:

- Foreign Bank Accounts, Interest Income and Peak Balance during the year

- Financial Interest in any entity aboard, Peak Balance of the total investments

and income thereon

- Immovable Property and income if any

- Any other Capital Assets

- Any Trust created under foreign laws

- Any other Income including income from business and profession

• Even Beneficial Owner is liable for this disclosure
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Tax Compliance

Foreign Assets Disclosure – Snapshot
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Tax Compliance
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Tax Compliance
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Tax Compliance
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Tax Compliance

300% of the amount of tax payable in addition to tax liability

Flat Penalty of INR 10 Lakhs

No reporting required for Bank Accounts with maximum balance of INR 5 lakhs at any time 

during the year.

Consequences of non disclosure: Non disclosure of foreign assets and foreign income 

in Income Tax Return attracts heavy penalty and rigorous imprisonment under Black 

Money Act. Penalty for non disclosure shall be as follows:
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Exception:

+
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Tax and Surcharge Rates in India
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Taxable Income (INR) Tax Rate (New Regime) Tax Rate (Old Regime)

Upto 250,000 NIL NIL

Above 250,000 upto 500,000 5% 5%

Above 500,000 upto 750,000 10% 20%

Above 750,000 upto 1,000,000 15% 20%

Above 1,000,000 upto 1,250,000 20% 30%

Above 1,250,000 upto 1,500,000 25% 30%

Above 1,500,000 30% 30%

Taxable Income (INR) Surcharge Rate

Above 5,000,000 upto 10,000,000 10%

Above 10,000,000 upto 20,000,000 15%

Above 20,000,000 upto 50,000,000 25%

Above 50,000,000 37%

Surcharge Rates 

shall apply on the 

Tax Amount

Health and 

Education Cess @ 

4% of (Tax + 

Surcharge)
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Tax Procedures – On Arrival

1. Obtaining Permanent Account Number (Tax Identification Number)

• Expatriate to apply for a PAN by making an application to Indian Tax Authorities

• PAN is a 10 digit unique alphanumeric number issued by the Indian Income Tax

Authority

• PAN is required to be quoted in tax returns, all correspondence with the tax

authorities and in all other documents involving specified transactions

• The application for PAN can be made physically through Form-49AA or online

application facility is also available

• Along with the application, the applicant is also required to submit proof of identity

and proof of address as per Rule 114
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Tax Procedures – On Arrival
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2. Registration with Foreigners Regional Registration Officer

• A foreigner visiting India for more than 180 days has to mandatorily

register with FRRO within 14 days of arrival

• Resident Permit is issued at the time of registration

• Validity = Period of stay specified in VISA

• Application for extension to be made atleast 2 months prior its

expiry

• Various documents are required to be submitted at the time of

registration
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Tax Procedures – On Arrival

3. Bank Accounts and Remittance of funds

• Person Resident in India – Savings Account

• Transfer of funds from foreign bank accounts to Indian bank accounts is freely

permissible

• Resident Individuals are permitted to remit funds outside India under LRS (upto USD

2,50,000 per financial year)

• Form 15CA and Form 15CB (CA Certificate) to be submitted to bank at the time of

remittance of funds from India

• Form A2 is a bank specific form to be submitted at the time of remitting funds

outside India.
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Tax Procedures – On Departure

1. Tax Clearance Certificate:

• Obtain Tax Clearance Certificate from the employer in Form-30A

• Tax Authorities on verification shall issue no objection certificate in Form-30B

• Fresh Certificate to be obtained if expatriate departs at a date beyond the date

mentioned in certificate.
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2. Surrender of FRRO Certificate:

• Surrender the certificate of registration to Registration Officer of the place where

the person is registered or from where he intends to depart or to the Immigration

Officer at the check post at the time of departure.

• If surrender to any officer other than Immigration officer obtain a receipt of

indicating such surrender.
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Address:
Benefice Business House, 3rd 

Level, 126, Mathuradas Mills 

Compound,

N. M. Joshi Marg, Lower Parel 

(W), Mumbai – 400013, India.

Contact Details:
T: +91 22 3321 37 37 

W: https://gbcaindia.com

Disclaimer:
The information contained in this write up is to provide a general guidance to the intended user. The information is based on our interpretation of various
prevailing laws, rules, regulations, pronouncements as on date mentioned below. The information should not be used as a substitute for specific
consultations. The information has been provided in simplified manner for general reference of the public which can lead to interpretation not intended
under law. Although, the endeavour is to provide accurate and timely information, there can be no guarantee that there is an absence of any compilation
error or such information is accurate as of the date it is received or that it will continue to be accurate in the future. Hence, we recommend that
professional advice is sought before taking any action on specific issues. No part of this document should be distributed or copied by anyone without
express written permission of the publisher.
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